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Abstract: This study aims to examine and analyse the effect of leverage, 
profitability, dividend payout ratio (DPR) and free cash flow (FCF) on firm value 
with good corporate governance (GCG) as a moderating variable. The population 
in this study were 37 consumer goods manufacturing companies listed on the 
Indonesia Stock Exchange in the period of 2015-2017, with a purposive sampling 
technique so that 34 samples were collected. The data analysis method uses 
multiple linear regression analysis and interaction testing with the help of the 
Eviews application program. The results showed that the profitability and dividend 
payout ratio (DPR) partially had a positive and significant effect on firm value, 
while leverage and free cash flow (FCF) partially had a positive and not significant 
effect on firm value. Simultaneously leverage, profitability, dividend payout ratio 
(DPR) and free cash flow (FCF) affect the value of the company. Good Corporate 
Governance (GCG) as a moderating variable is not significant in partially 
moderating influence of leverage, profitability, dividend payout ratio (DPR) and 
free cash flow (FCF) on the value of the company in companies manufacturing 
consumer goods sector listed on the Indonesia Stock Exchange period 2015-2017. 
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1.  INTRODUCTION 
The development of the Indonesian Stock Exchange today cannot be 
separated from the role of investors who have invested their share capital in the 
capital market. The rapid development of the business world makes the company 
continue to strive to develop business and increase its competitiveness. This is done 
so that the objectives to be achieved when the company is founded can be realized. 
The main goal of the company is to achieve profits or profits for the prosperity of 
the company owner or the shareholders, and maximize firm value that is reflected 
in the stock price. However, the global economic crisis that occurred in 2008 had 
an impact on the Indonesian capital market, thereby reducing share prices on the 
market which subsequently affected the value of the company. 
Firm value is defined as the price that potential investors are willing to pay if a 
company is to be sold (Sartono, 2001). Firm value is often expressed in terms of 
maximizing the value of the stocks of firm ownership, or in short the maximization 
of stock prices (Weston and Copeland, 1997). Maximizing the firm value is very 
important for a company because maximizing the firm value also maximizes the 
prosperity of shareholders which is the company’s main goal. For companies that 
go public, the firm value can be seen through the stock market price. The stock 
market price is the price that a potential investor is willing to pay if he wants to own 
shares of a company, thus the stock price is a price that can be used as a proxy for 
firm value (Harmono, 2011). 
Investors are now beginning to glance at manufacturing companies in Indonesia 
because the rate of growth in these manufacturing companies has increased quite 
well. Manufacturing companies listed on the Indonesia Stock Exchange (IDX) 
consist of three sectors, namely the basic and chemical industry sector, various 
industry sectors and the consumer goods industry sector. Manufacturing industry 
was chosen as the object of research because this industry is an industry that has a 
fairly rapid development, this can be seen from the development of manufacturing 
companies listed on the Indonesia Stock Exchange which is increasing. With the 
development of a good manufacturing company, it does not rule out the possibility 
of this company being needed by the community and its prospects will benefit both 
today and in the future. 
This research focuses on consumer goods manufacturing companies listed on the 
Indonesia Stock Exchange (IDX). Researchers chose to examine the consumer 
goods sector manufacturing companies because seen from the value of the 
consumer goods manufacturing sector companies listed on the Indonesia Stock 
Exchange (IDX) in recent years showed a declining trend. Figure 1. below shows 
the fluctuations in firm value as indicated by the Price to Book Value (PBV) ratio: 
 
Figure 1. Average Firm Value in Consumer Goods Manufacturing 
Companies Listed on the Indonesia Stock Exchange in 2013-2017 
 
Based on the data presented in Figure 1, it can be seen that the firm value 
shown through the PBV ratio of manufacturing companies in the consumer goods 
industry sector listed on the Indonesia Stock Exchange in 2013-2017 tends to show 
a declining trend. The decline in the firm value in the sector occurred from 2013 to 
2016. The largest decline in firm value of manufacturing companies in the 
consumer goods sector occurred in 2016. The average firm value of manufacturing 
companies in 2016 fell by 74.8% or down from 4 7 in 2015 to 1.18 in 2016. The 
decline in firm value experienced by the manufacturing industry is in line with the 
fact that in that year sales in the consumer goods sector tended to fall because 
household consumption, especially consumption of processed food, beverages, 
cigarettes, and tobacco experienced decrease. 
Based on the background description above, the researcher is interested in 
conducting a research entitled “Factors Affecting Firm Value with Good Corporate 
Governance as a Moderating Variable in Manufacturing Companies in the 
Consumer Goods Sector Listed on the Indonesia Stock Exchange”. 
 
2. LITERATURE REVIEW 
2.1 Agency Theory 
Agency theory reveals the existence of a relationship of interest between the 
principal and the agent. Principal is the owner of the company authorized to give 
orders to the agent, while the agent is a manager who receives orders from the 
principal to manage the company which is based on the existence of corporate 
control, separation of risk bearers, separation of ownership and control of the 
company, as well as decision making and control of functions. Management in 
carrying out activities must be in accordance with the orders of the principal, but 
usually managers have their own goals to increase the firm value thus problems 
often arise. Agency problems can arise because of differences in interests between 
principals and agents (Jensen and Meckling, 1976). 
 
2.2 Signalling Theory 
A signal or signal according to Brigham and Houston (2001) is an action 
taken by company management that gives instructions to investors about how 
management views the company’s prospects. In Brigham and Houston (2001), 
companies with favourable prospects will try to avoid the sale of shares and seek 
every new capital needed by other means, including the use of debt that exceeds the 
normal target capital structure. Companies with unfavourable prospects will tend to 
sell their shares. Announcement of issuance of shares by a company is generally a 
signal that management views the company’s prospects as bleak. If a company 
offers the sale of new shares, more often than usual, then the share price will 
decrease, because issuing new shares means giving negative signals which can then 
suppress the stock price even though the company’s prospects are bright. 
 
2.3 Firm Value 
The company’s goal is to increase the value of the company and prosper the 
shareholders. Firm Value is the selling firm value as a business that is operating. 
The existence of excess selling value above the value of liquidation is the value of 
the management organization that runs the company (Sartono, 2010: 487). 
Meanwhile, according to Noerirawan (2012), firm value is a condition that has been 
achieved by a company as an illustration of public trust in the company after going 
through a process of activities for several years, namely since the company was 
founded until now. 
In this study, firm value is measured using Price to Book Value (PBV), which is 
one of the variables considered by an investor in determining which shares to buy. 
For companies that are doing well, this ratio generally reaches above one, which 
indicates that the stock market value is greater than the book value. The greater the 
PBV ratio the higher the company is valued by investors relative to the funds that 
have been invested in the company. A high price to book value will make the market 
believe in the company’s future prospects. This is also the desire of the owners of 
the company, because the high firm value indicates the prosperity of shareholders 
is also high. 
 
2.4 Leverage 
Leverage Ratio describes the relationship between a company’s debt to 
capital and assets. This ratio looks at how far the company is financed by debt or 
outsiders with the ability of the company as represented by capital (equity). A good 
company should have a capital composition greater than debt (Harahap, 2004: 306-
307). In this study the leverage ratio is proxied by Debt to Equity Ratio (DER). 
Debt to Equity Ratio (DER) is a ratio that compares total debt with equity. This 
ratio measures how far the company is financed by debt, where the higher this ratio 
illustrates the symptoms that are not good for the company. According to Horne 
(2005), DER is a simple leverage calculation that compares the total debt held by a 
company with the total shareholders' equity. Total debt represents total liabilities 
(both short-term and long-term debt), while total shareholder equity is total own 
capital (including total paid-in capital stock and retained earnings) owned by the 
company. The increase in debt will in turn affect the size of the net profit available 
to shareholders including dividends received because the obligation to repay debt 
takes precedence over dividend distribution (Sartono, 2001). 
 
2.5 Profitability 
Profitability is the ability of a company to get profits in a certain period. The 
profitability of a company will affect the investors’ policies on investments made. 
The company’s ability to generate profits will be able to attract investors to invest 
their funds in order to expand their business, on the contrary the low level of 
profitability will cause investors to withdraw funds. As for the company itself, 
profitability can be used as an evaluation of the effectiveness of the management of 
the business entity. 
Profitability also has an important meaning in the effort to maintain its survival in 
the long run, because profitability shows whether the business entity has good 
prospects in the future. Thus every business entity will always increase its 
profitability, because the higher the level of profitability of a business entity, the 
survival of the business entity will be more secure. 
Profitability assessment is the process of determining how well business activities 
are carried out to achieve strategic objectives, eliminating waste and presenting 
timely information to carry out continuous improvement. There are several 
performance measurements of company profitability where each measurement is 
related to sales volume, total assets and own capital. Overall these three 
measurements will allow an analyst to evaluate the level of earnings in relation to 
sales volume, number of assets, and certain investments of the company owner. 
 
2.6 Dividend Payout Ratio 
Dividends are profit sharing to limited liability companies (Soemarso, 2005: 
193). According to Fakhruddin and Hadianto (2001: 313), “Dividend payout ratio 
is the ratio between dividends paid compared to the amount of net income per share 
obtained by a company.” The amount of the dividend payout ratio is used as a 
measure by investors who wish to invest in shares on the stock exchange. Dividend 
Payout Ratio (DPR) is an indication of the percentage of the amount of income 
obtained that is distributed to owners or shareholders in cash. 
 
2.7 Free Cash Flow 
Free cash flow is free cash distributed by companies to creditors and 
shareholders that are no longer needed for working capital or fixed asset investment 
(Ross et al., 2000). Jensen (1986) defines free cash flow as cash flow which is the 
remainder of the funding of all projects that generate a positive Net Present Value 
(NPV) discounted at the relevant level of capital costs. Meanwhile, according to 
Kieso (2002: 219), free cash flow is an additional discretionary cash flow of the 
company to buy additional investments, pay off debt, buy treasury shares, or just to 
increase company liquidity. If cash flow increases, this shows the company’s ability 
to pay dividends also increases, thereby increasing investor confidence in the 
company’s performance. Cash flows from financial activities report cash 
transactions that link cash investment by the owner, and lending and withdrawal by 
the owner. Cash flow arising from financing activities needs to be done because it 
is useful to predict claims against future cash flows by suppliers of the company’s 
capital. 
 
2.8 Good Corporate Governance (GCG) 
According to the Forum for Corporate Governance in Indonesia (2001) the notion 
of good corporate governance (GCG) is a set of regulations governing the 
relationship between shareholders, management, companies, creditors, 
government, employees and other internal and external stakeholders relating to 
rights their rights and obligations or in other words a system that regulates and 
controls the company. 
The main purpose of GCG is to create a system of control and balance (check and 
balance) to prevent misuse of company resources and continue to drive the growth 
of the company (Nur’ainy, Nurcahyo, A, & B, 2013). A good GCG must provide 
incentives appropriate for the board and management to pursue goals for the 
interests of the company and its shareholders and facilitate effective oversight 
(OECD, 2004). 
Of the four variables of good corporate governance, namely managerial ownership, 
institutional ownership, the board of commissioners and the audit committee, this 
study uses institutional ownership as a variable that represents good corporate 
governance. The reason for choosing institutional ownership is because the better 
the institution that has a majority share in an entity, the value of the entity’s 
company will increase and control of the company will be better too. 
 
2.9 Conceptual Framework 
Sugiyono (2013: 128) states that the conceptual framework will connect 
theoretically between research variables namely between independent variables and 
dependent variables. In brief, the conceptual framework explains leverage, 
profitability, free cash flow and dividend payout ratios affecting the value of the 
company with good corporate governance (GCG) as a moderating variable as 
shown in Figure 2. 
 















Figure 2. Conceptual Framework 
 
Hypothesis 
Based on the conceptual framework, the hypotheses of this study are as 
follows: 
H1: Leverage has a negative effect on firm value. 
H2: Profitability has a positive and significant effect on firm value 
H3: Dividend Payout Ratio has a positive and significant effect on firm value. 
H4: Free Cash Flow has a positive and significant effect on firm value. 
H5: Good Corporate Governance is able to moderate the relationship between 
leverage and firm value. 
H6: Good Corporate Govenance is able to moderate the relationship between 
profitability and firm value. 
H7: Good corporate governance is able to moderate the relationship between 
dividend payout ratio and firm value. 














Free Cash Flow (X4) 
3.  METHOD 
This type of research is associative research with a quantitative approach. The 
population in this study were 37 manufacturing companies in the consumer goods 
industry sector which were listed on the Indonesia Stock Exchange in the 2015-
2017 period. 
The sampling technique used in this study was purposive sampling and 34 samples 
were obtained, so the number of observations obtained in this study was 34 x 3 
years = 102 data. The analytical method used is descriptive statistical test, classic 
assumption test, multiple linear regression analysis and moderation regression 
analysis with statistical data processing software tools, namely Eviews. 
According to Sugiyono (2012: 206) descriptive statistics are statistics used to 
analyse data by describing or describing data that has been collected as it is without 
intending to make conclusions that apply to the public or generalizations. The 
research hypothesis testing is done through the coefficient of determination test 
(R2), the statistical test F (Fishier), the statistical test t, and the interaction test to 
test the moderating variable. 
 
4.  RESULTS AND DISCUSSION 
4.1  RESULT 
Based on the results of a documentation study of manufacturing companies 
in the consumer goods sector listed on the Indonesia Stock Exchange in 2015-2017, 
descriptive statistical calculations for each of the variables used are Company Value 
(Y), Leverage (X1), Profitability (X2), Dividend Payout Ratio (X3), and Free Cash 
Flow (X4) and Good Corporate Gavernance (Z) as moderation variables. The 
results of the descriptive analysis obtained are summarized in table 1 below. 
Table 1. Descriptive Statistics 
Variable Minimum Maximum Mean Standard 
Deviation 
Leverage (X1) 17.14 1397.69 97.45 147.19 
Profitabilitas (X2) -15.48 52.67 8.68 11.50 
DPR (X3) 0.00 98.96 25.92 30.01 













0.24 58.48 4.81 9.70 
GCG (Z) 5.14 99.73 81.99 17.88 
 
Determination of the estimation model between the Common Effect Model 
(CEM), Fixed Effect Model (FEM), and Random Effect Model (REM), the 
estimated model chosen for use in this study is the random effect model (REM). 
Normality test in the study found that the probability value of the J-B statistic was 
0.687453 with a significance level of n. Because the probability value, which is 
0.687453, is greater than the significance level, which is 0.05, the assumption of 
normality is fulfilled. Symptoms of multicollinearity can be seen from the 
correlation values between variables contained in the correlation matrix, with 
correlations between variables <0.9. 
Based on the results of multicollinearity testing, it can be concluded that there 
are no symptoms of multicollinearity between independent variables. This is 
because the correlation between independent variables is not more than 0.9. The 
autocorrelation test results showed the value of the Durbin-Watson statistics was 
2.501034. Because the Durbin-Watson statistical value lies between 1 and 3, which 
is 1 <2.501034 <3, the non-autocorrelation assumption is fulfilled. In other words, 
there are no symptoms of high autocorrelation in residuals. Based on the results of 
the Breusch-Pagan test, the Prob value is known. 0.6680> 0.05 which means there 
is no heteroscedasticity. 
 
Table 2. Partial Test (Statistical t-Test) 
Variable Coefficient Std. Error t-Statistic Prob.   
     
     Leverage 0.000408 0.000580 0.703707 0.4833 
Profitabiltas 0.063649 0.009564 6.655063 0.0000 
DPR 0.011749 0.003688 3.185902 0.0019 
Free Cash Flow -0.022530 0.018434 -1.222232 0.2246 
C -0.272577 0.134405 -2.028029 0.0453 
     
     R-squared 0.634677    Mean dependent var 0.666206 
Adjusted R-squared 0.619612    S.D. dependent var 1.244831 
S.E. of regression 0.767757    Sum squared resid 57.17669 
F-statistic 42.12959    Durbin-Watson stat 2.554880 
Prob(F-statistic) 0.000000    
     
 
 Hypothesis testing of the coefficient of determination (R2) in this study, it 
is known the value of the coefficient of determination (Adjusted R-squared) is 
equal. This value can be interpreted as leverage, profitability, DPR, free cash flow 
simultaneously or jointly affecting the value of the company by 61.96%, the 
remaining 38.04% is influenced by other factors. 
The test aims to test the effect of independent variables together or simultaneously 
on the independent variables. Given the Prob value. (F-statistics), ie 0.000000 0.05, 
it can be concluded that all independent variables, namely leverage, profitability, 
DPR, free cash flow simultaneously, have a significant effect on the variable firm 
value. 
The statistical t test basically shows how far an independent variable individually 
or partially can explain the variation of the dependent variable. Based on Table 2 
obtained the multiple linear regression equation as follows: 
 
Based on Table 2, it is known: 
1. Leverage (X1): It is known that the regression coefficient of leverage is 
0,000408, which is positive. This means that leverage has a positive effect 
on firm value. Prob the Prob value is 0.4833, ie> 0.05 significance level, so 
leverage has a positive effect on firm value, but is not significant. 
2. Profitability (X2): It is known that the regression coefficient of profitability 
is 0.063649, which is positive. This means that profitability has a positive 
effect on firm value. It is known that the Prob value is 0.0000, which is <a 
significance level of 0.05, then profitability has a positive and significant 
effect on firm value. 
3. Dividend Payout Ratio (X3): The regression coefficient of the dividend 
payout ratio is known to be 0.011749, which is positive. This means the 
dividend payout ratio has a positive effect on firm value. It is known that 
the Prob value is 0.0019, which is <a significance level of 0.05, then the 
dividend payout ratio has a positive and significant effect on the firm value. 
4. Free Cash Flow (X4): The known value of the regression coefficient of free 
cash flow is -0.022530, which is negative. This means that free cash flow 
has a negative effect on firm value. Prob the Prob value is 0.2246, ie> 0.05 
significance level, so free cash flow has a negative effect on the firm value, 
but not significantly. 
 
From the results of the interaction test to test moderating variables, the 
following results are obtained: 
1. Prob value. at X1Z is 0.0170 ie <0.05, it is concluded that GCG is significant 
in moderating the effect of leverage on firm value. The coefficient value of 
X1Z is -0.000130, so in this case GCG as a moderating variable weakens 
the effect of leverage on firm value. 
2. Prob value. at X2Z is 0.0488, which is <0.05, it is concluded that GCG is 
significant in moderating the effect of profitability on firm value. The 
coefficient value of X2Z is -0.001327, so in this case GCG as a moderating 
variable weakens the effect of profitability on firm value. 
3. Prob Value. at X3Z is 0.0016, which is <0.05, it is concluded that GCG is 
significant in moderating the effect of the DPR on firm value. The 
coefficient value of X3Z is 0.000811, so in this case GCG as a moderating 
variable strengthens the effect of the dividend payout ratio on the firm value. 
4. Prob Value. at X4Z is 00.1310, which is> 0.05, it is concluded that GCG is 
not significant in moderating the effect of the DPR on firm value. The 
coefficient value of X4Z is 0.003044, so in this case GCG as a moderating 
variable strengthens the effect of free cash flow on firm value. 
 
4.2 DISCUSSION  
Based on the statistical t test, the results of the study showed that leverage 
had a positive and not significant effect on firm value. So hypothesis 1 proposed by 
researchers is rejected. Leverage (DER) greatly affects the achievement of profits 
derived by the company. The increase in debt used by companies will reduce the 
amount of agency conflict between shareholders and managers. In addition, 
according to Jensen and Meckling (1986) the use of debt will reduce excess cash 
flow in the company. The reduction in excess cash flow will reduce the possibility 
of waste by management for things that are less necessary. That way cash will be 
used for more productive things that will increase profitability. 
Based on the statistical t test, shows that profitability has a positive and significant 
effect on firm value. So hypothesis 2 proposed by researchers is accepted. 
Profitability is the ability of companies to generate profits. The higher the 
profitability, the better, meaning that the company has a good performance in 
generating net profits both from sales (ROA) and own capital (ROE). To attract 
investors to invest, the management will try to increase the profitability of the 
company. With the increase in profits, it will have a positive impact on increasing 
stock prices in the capital market, which means the value of the company is in a 
good position. This theory is in line with this research. The results of this study are 
in line with those conducted by Ramadhani, et al (2018) which states that 
profitability has a positive and significant effect on firm value. 
Based on the statistical t test, it shows that the DPR has a positive and significant 
effect on firm value. So hypothesis 3 proposed by researchers is accepted. 
Individual Payout Ratio is determined by companies to pay dividends to 
shareholders every year. This research is in line with Signalling Theory where the 
announcement of dividend distribution can be a good signal to investors to get 
profits, but it can also be a bad signal when the announced dividends decline from 
the previous period. Because the reduced dividend payout ratio can reflect the 
company’s diminishing returns. As a result a bad signal will appear because it 
indicates that the company is underfunded. 
Based on the statistical t test, research shows that Free cash flow has a negative and 
not significant effect on firm value. So hypothesis 4 proposed by researchers is 
rejected. This cash flow reflects the rate of return for investors, be it in the form of 
debt or equity. Free cash flow can be used to pay off debt, buy back shares, pay 
dividends or save for future growth opportunities for the company. If the free cash 
flow of the company is positive (FCF ≥ 0) then the company’s finances are in good 
condition whereas if the free cash flow of the company is negative (FCF ≤ 0) and 
the company must issue shares for additional capital, it will result in reduced profits 
per share from the company. 
Based on the statistical t test, it shows that GCG has a significant effect in 
moderating the effect of leverage on firm value. So hypothesis 5 proposed by 
researchers is accepted. According to Jensen and Meckling (1976) agency 
relationship as a contract between managers and company owners (shareholders or 
company owners). Agency theory emerged based on the phenomenon of separation 
between company owners (shareholders / owners) and managers who manage 
companies. The problem that may arise from the existence of such a system is the 
difference in interests between managers as the manager of the company and 
shareholders as the owner of the company. The company chooses debt as funding 
to run the company will also be a problem between managers and shareholders, but 
the decision taken by the company must have thought about the risks and 
obligations to be borne. The company has also thought that using debt will increase 
and develop the company which will certainly benefit shareholders. The debt 
chosen by the company will also reduce agency costs. Implementing a Good 
Corporate Governance (GCG) mechanism will also reduce agency costs because 
with the implementation implemented by the company, the performance and 
governance within the company will run according to the correct Good Corporate 
Governance (GCG) mechanism. In this study, it states that Good Corporate 
Governance (GCG) influential in moderating leverage on firm value. Shows that 
good corporate governance can make shareholders trust the company more and 
choose to invest their capital. 
Based on the statistical t test, it shows that GCG has a significant effect in 
moderating the effect of profitability on firm value. So hypothesis 6 proposed by 
researchers is accepted. There are several parties with an interest in the company 
including stakeholders (company management) and shareholders (owners or 
shareholders). The two parties are interrelated with each other, and often there are 
also issues regarding the interests of the two parties where the shareholders want 
the company’s profit to be used as much as possible to prosper the shareholders, on 
the other hand the stakeholders (management) want the company's profit for the 
benefit it is only personal where these two interests can cause an agency conflict in 
accordance with the statement in agency theory (Jensen and Meckling, 1976). 
Basically, the application of GCG is a sign that the company has conducted good 
governance. Good corporate governance illustrates how business management 
manages the company’s wealth properly which is reflected in the company’s 
performance. The better corporate governance of a company, the better the 
performance (profitability) of the company (Nofiani and Poppy, 2010). If the 
company’s performance is considered good by investors, it will automatically 
increase the firm value. This is in accordance with this study where GCG has a 
significant effect in moderating profitability on firm value. 
Based on the statistical t test, it shows that GCG has a significant effect in 
moderating the influence of the DPR on firm value. So hypothesis 7 proposed by 
researchers is accepted. To avoid abuse of authority by majority shareholders, 
companies need to implement Good Corporate Governance (GCG). 
Based on the statistical t test, it shows that GCG is not significant in moderating the 
effect of free cash flow on firm value. So hypothesis 8 proposed by researchers is 
rejected. Rosdini (2009) states that the greater the free cash flow available in a 
company, the company can be said to be in good health. A good corporate 
governance will create a good work climate between management and owners so 
that conflicts can be minimized and reduce agency costs that can increase free cash 
flow. However, in this study, this opinion does not apply, because it can be said that 
if a company implements GCG or not in a company, it will not have a significant 
impact on the relationship between free cash flow and firm value. 
 
5. CONCLUSIONS AND SUGGESTIONS 
Based on the results of the description above, it can be concluded that 
leverage has a positive and not significant effect on firm value. Profitability and the 
DPR have a positive and significant effect on firm value. Whereas Free cash flow 
has a negative and not significant effect on firm value. GCG as a moderating 
variable has a significant effect in moderating the effect of leverage, profitability, 
and the DPR on firm value. While GCG as a moderating variable is not significant 
in moderating the effect of free cash flow on firm value. 
Suggestions for researchers can then use sector company data other than 
manufacturing companies in the consumer goods sector, can be in the form of data 
of all manufacturing companies or all companies listed on the Indonesia Stock 
Exchange, as well as a longer observation period so that research results can be 
generalized more. Next, it can add other variables that might affect the value of the 
company such as activity, firm age, inflation and so on. As for investors, it is 
expected that the results of this study can be used as a reference in considering 
factors that affect the firm value in making decisions to invest, especially in terms 
of share ownership. 
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